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SUBJECT: DELTEC BANKRUPTCY CASE 

1 . DELTEC ATTORNEY MAX STOLPER INFORMED THE DEPARTMENT HE 
HAD RECEIVED A TELEGRAM FROM DELTEC'S REPRESENTATIVE IN 
BUENOS AIRES FEBRUARY 24 REPORTING THAT THE COURT OF APPEALS 
IN RESPONSE TO A CREDITORS' SUIT, HAD ORDERED THE JUDGE 
HANDLING THE DELTEC CASE TO PREPARE A PLAN FOR THE DIS 
POSITION OF THE ASSETS OF SWIFT DE LA PLATA. STOLPER SAID 
THAT IF, AS HE ASSUMED, THERE WOULD BE NO ADJUSTMENT FOR 
INFLATION OF THE REGISTERED CREDITORS' CLAIMS AT THE TIME 

OF BANKRUPTCY (NOVEMBER 8, 1971), THE REAL VALUE OF THE 
ASSETS SHOULD EASILY EXCEED THE CLAIMS. ON THE OTHER HAND, 
SO LONG AS THE GOA'S CURRENT PRICING POLICIES CONTINUE, 

THERE IS NO CHANCE OF FINDING A PRIVATE BUYER FOR THE 
MEAT-PACKING PLANT. NEVERTHELESS, STOLPER FELT THAT THE 
COURT OF APPEALS DECISION COULD PROVIDE A BASIS FOR 
MOVING TOWARD A SOLUTION OF THE CASE IF THE POLITICAL WILL 
IS THERE. 
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2. DELTEC ASSUMES THAT THE ONLY POTENTIAL PURCHASER FOR 
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THE MEAT-PACKING PLANT IS THE GOA AND THAT POLITICALLY THE 
EASIEST SOLUTION FOR THE GOA WOULD BE A NATIONALIZATION OF 
SWIFT TOGETHER WITH THE TWO ARGENTINE-OWNED MEAT-PACKING 
PLANTS WHICH HAVE ALSO BEEN INTERVENED BY THE GOA. 
ACCORDING TO DELTEC, THESE THREE PLANTS TOGETHER ACCOUNT 
FOR ALMOST ALL ARGENTINA'S CANNED MEAT EXPORTS. THEIR 
NATIONALIZATION WOULD BE SIMPLY A REGULARIZATION OF THE 
EXISTING CONFUSED SITUATION AND COULD BE JUSTIFIED AS A 
LOGICAL RESTRUCTURING OF THE INDUSTRY AS A WHOLE. 

3. THE EMBASSY IS REQUESTED TO CONFIRM THE COURT OF 
APPEALS DECISION AND, IF POSSIBLE, OBTAIN A COPY OF THE 
OPINION FOR THE DEPARTMENT. INGERSOLL 
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